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international division of labour and the truth of the Law of
Comparative Cost, but they say that the most serious competi-
tion may be of a transitory nature. It is sometimes due, for
example, to the rapid depreciation of another country's cur-
rency. And in any case a threatened industry is entitled to a
breathing-space in which to attempt to reorganize or, failing
that, to save what it can from the wreck. For, apart altogether
from the question of justice to the capitalists and to the labour
employed in the industry, it is clear that unless unrestricted
competition really does in the long period substitute industries
of higher efficiency for industries of lower efficiency, there is a
net economic waste in making the change.

Friedrich List

The doctrine of non-interference, so far as it applied to inter-
national trade, had far less influence in other countries than in
England. The great majority of academic economists through-
out the world ultimately adopted it as a principle, usually with
modifications and exceptions, but their influence upon legisla-
tion was small. It is true that free-trade doctrines helped much
towards the removal of restrictions within the borders of
nations. The nineteenth century saw a considerable advance
towards larger economic as well as larger political units, and the
prospective economic advantages did much to further the aims
of those who sought political unity. In France many of the old
restrictions of the Colbert regime were swept away just before
and during the Revolution. But more significant was the estab-
lishment of the German Zollverein, which curiously enough,
though a move in the direction of freer trade, was accompanied
by a new attempt to give to protectionism a sound theoretical
basis,

Friedrich List, who was responsible for this, was born in
Wtirthemberg in 1789. After a period in the civil service he
became a professor of political science and a strong advocate
of a German customs union. He conducted a lively agitation
for the abolition of restrictions upon trade such as road tolls
and State monopolies, and wrote in favour of free trade. His